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Answers to questions are to be given enly in English except in the case of candidates
who have opted for Hindi medium. If a candidate who has not opted for Hindi
medium, answers in Hindi, his answers in Hindi wiil not be v.lued.

Answer all gquestions.

1. State with reasons (n short) whether the following statements are true o false. 102

O

(Answer any ten) =290

(i) While auditing the accounis of a company, it is obligatory that the auditor
must adopt sampling technique.

(i) Interiin dividend is not & part of dividend.

(i1} A casual vacancy caused by resignation of the auditor can be filled by the
Board of Threctors.

(iv) The auditor, in the interest of the users, while explaining the nature of his
veservation, can deseribe the work of the expert with his name in the audit
report without obtaining prior consent of the expert.

(v) The auditee firm Las no right to compel the auditor to provide copies of the
working papers.

(vi) Comptroller and Auditor General of India can be removed by the Prime Ministe:
of India on the recommendatien of his Council of Ministers.

(vit: Provisions of Compunics (Auditor’s kepoert? order 2003 as amended upto date,
apply to clubz, chambers of commerce, research institutes ete. which have
been established under Scetion 25 of the Companies Act, 1956
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(viii) Mr. X, a Chartered Accountant, is an employee of M/s M & N Co.
Churtered Accountiants of India. The fi
After auditing the accounts of the

their employee, to sign the audit

, 4 firm of
rm is the Auditors of ABC & . Ltd.
Company the Auditor firm allowed Mr. X,
report; which he did.

(ix) The Auditor disagreed with the management with regard to the acceptability

olicies and the mnadequacy
tements and issued a disclainer.

of the Accounting P of disclosures in the financia]
sto
(x) Analvtical procedures are un

able to help the Auditor in deter
timing

iining the nature,
and extent of other audit prozedu

res at the planning stage.
(xi) A Company which ]

claims that it will

ras been unable ¢ negotiate borrowings from its bankers
be able to continue us o ‘Loing concern’,
(X} The overall objective of audit changes in Computer Information System (CIS)
environment

2. Comment on the following situations -

Car XYZ 1ad. Co. gave a donation of Rs. 50.0060 cuch to o Charitable Society
running a school and a trust set up for the service of Blinds during {inancial
rear ending on 81st March, 2009, The average net profirs of the company {or

[@5]

the last three years were 15 lakhs.

(b 3r. X 4 shareholders of the company pointed out that ;

1) The gondwill in the Balance Sheat of the comipany has appeared on same
foure during the past three vears.

Giv Promiung recoived onissue of shares nrier to the dute of balance sheet
hias heen transferred 1o Profit awd Loss wccount for arr. g at the figure
of commissinn payable to the manugine director,

fed G, B8 Comipany Itd. removed jts first A ditor hef

without obtaining approval of the Central Government.

ore the expiry of his rerm

Discuss the basie prineiplos governing an ol
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4 {(a) Explan concept of materiality and factors which act as guiding factors to this 6
concept. ’

(b) Describe a set of instructions, which an auditor has te give to his client before 4
ihe start of actual audit. '

5 (a) What are the six important points that will attract your attention in the case 5
of audit of a Hotel ?

(b) State the informations to be disclosed in the financial siatements according 5
to the requirements of A.S.-6.

G. (2) State clearly provisions of the Companies Act, 1956 with regard to issue of 5
shares at a discount.

() As an auditor comment on the following situation @ )
MNER Co. 1td, did not provide for depreciation during the financial year 2007-0> due
{0 inadequucy of profits. The company declared dividend during the finzncial
vear 2008-09 without providing for the previous yuar's cepreciation.

7. (@) Comment on the foliowing situation : 5x2=10
NYZ Co. Ltd. reappointed A and B as their joint zuditors in the Arnual
General Meeting, The AGM authorised the Hoard of fillup the vacancy at
thoir own in the event of boih or either of auditors deelined to acesr: the
assignment. The Board passed a resolution to appoint ¢ ifany of the auziitors
declined to accepl the assignment. ‘

B declined to accept the assignment and Baard of Directors cppointeZ C1n
place of B as per 1ts resolution.
Note ¢ How would vou vouchfverify the following. (Answer any onel:
(h) Leaschold property.
Or
Goods sent oui on Sale or Return Basis.
(¢) Bank overdrait.
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8. (a) X, a Chartered Accountaut was engaged hy PQR & Co. Ltd. for auditing their  5x2
accounts. He sent his leiter of engagement to the Board of Directors, which =10
was accepted by the Company. In the course of audit of the company. the
auditor was unable to obtain appropriate sufficient audit evidence regarding
receivables. The chient requested for a change in the terms of engagement.

Offer your commnients in this regard.
Note : Write short notes on the following. (Answer any one) :

(b)  Cut-off arrangements
Or
Audit risk at the account balance level and at the class of transactions level,

{e) Powers of C & A.G. in connection with the perfermance of his duties.
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